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The impact of adopting international financial
reporting standards on the relationship between
earnings management and financial performance
of industrial companies listed on the Egyptian
stock market - An empirical study

Abstract .

The research aims to study and analysis the relationship
between earnings management and financial performance of
industrial companies listed on the Egyptian stock market
measured by rate of return on assets and rate of return on equity,
in adition to test the impact of adopting international financial
reporting stanandards on this relationship. An empirical study
was used to test the research hypotheses on a sample of industrial
companies listed on the Egyptian stock market, which reached 21
companies during the period from 2002 to 2015, the total number
of observations was 252. The empirical study was done by
estimating regression models to measure the variables cofficients
and test its significance using T test, in addition to test the
significant of each regression model through F test.

The results of the study showed that there is a- significant
negative relationship between earnings management and rate of
return on assets, while the relationship between earnings
management and rate of return on- equity was insignificant
negative relationship. These results indicate that the rate of return
on assets is significantly affected by earnings management
practices compared to return on equity. The results showed that
the international financial reporting standards did not have a
significant impact on the relationship between earings
management and financial performance based on rate of return
on assets and rate of return on equity. This indicates that the
international financial reporting standards are ineffective in
reducing the impact of earnings management on financial
performance and can not influence the motivation of managers
and their ability to manage earnings to influence financial
performance.

Keywords: Earnings management - Financial performance -
International financial reporting standards
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s Adlall 3N ciligpuad ol (aldd BN (e cua Allually oMVl

i 8ab)

Y paaa 5y BB e C LA Blaly aLAN Syl paal cfay g B0
o5 cras ASUN CANGH e Basgll el A ade Giiji 3y dlladl 4l
e luadt dcLiag) ARl e N Lao Baagll ARIST (idds
Cilaalily adipal) rdalsad) LTl Bl e :2-8

Ol gt aled e Alle Baga i) jutea Agdgalt Adlalt o SN ulaa e
ekl o asis ally suladll Gl daggded callal) Jea Elaylaall Sl (e Asgara
Bseay ol 3 Apalaall claghall o8 Al o GlSEN gl I g alealh
ol o3 56 of Le€ ABESY (ha e ) 5455 Ly ApsbuaY) il Jud
JCE sty Apataadl suledll B GEBUAY) G (M8 o ADGAD ALGEN S5
2 ALl gD dae) B Aspaall ARl (S pladiad A b (ALl s lEaN
onflal) Sautlaally o palieaall ala) dygmia 3599 a3 phsiall e A1 ABNSN (gl
B Jaged ) % Lae oGlal Addlall aligBl jpudd e dANial Jealt B
alastud of L . Jsalt o Jlad b QUG aadng Juat () (Bload GO Slaglaalt
o) Gl Gullalt cpllaall gldal Sy CAgm Adsal) dgdlalt o R julee
Ogmabion Ml Adksal Jealf B cils il Al ZifgaY Ag)lha aie By shal -
(Chua et al., 2012, pp.221- 4l aiigal) 3agad Juadi iy A, ‘,m..
.222; Abdul-Baki et al., 2014, p. 83)

Lgani o Aalgall Adlall o julea A pedd (AN ClyBI Ga 2l 224l
4,85 ((Signaling Theory) 3,LaY! iy, ‘(A'gel:lcy.Theory) Al Ayl

»» (Principles—based accounting standards) salull VU I S PPV B U PR}
e Dty ¥ e3a8 adaadl Cag ghd iy bl Praddl Suise A6 o gyiad A ulad)
08 Jadll ey o i o3 Jlo 3% «eUILTY Ga BN o jbmall el lal il e
[Ty i;.‘:h._‘l_)cdh .\:’.'I_,E.“ wial aa tlﬂé;\ﬂ_, iy PIPA ] i.l._x._\h L}“S':' d:l.“_, wt L::'.JL&_)\,II. ) ‘__u.u\.'u

(SEC, 2003) talt il Jalllt casaliall a1 (e ABELIY Sy el Gl
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(Capital JLalt (it dalad 4,55 . (Political Cost Theory) duubuwll ciyles
alGal 4k (Regulatory Theory) aluli 4,5 (Need Theory)
-(Economic Networks Theory) iy

(OiSs9 dual Gu ABE agay o (Agency Theory) {sgl 4,5 i
2 S AHA By Juals Al o el a ega 8 Al
colagleall Blad axoy milaall ajlad Ly 4l o3 4 Gliabud oliltce
e ppallaa e Al dpalaall Slubually okl 1g,t8s 8 @Syl gl
Allall S ulea 580 ASGH AT i Jidhs L@l dalas Glua
LYY cppaall dallall dpalaal @hlIaY) afy julead ol A e S|
(Kolsi  alsgh Ciudles Jutagy cuilaglaall Jilas pse Oa JIiy Laa zLal¥) Saly
-and Zahri, 2013, p. 4; Samaha and Khlif, 2016, p. 37)

clagla A Gasadicall gliag (Signaling Theory) ateyt ik gy
Wi o JLEAYH 13 JASY agalal datiall pdul! gl G Judlll (e agdlad
AN ol laddl cilawl Sl aey Dlsalt Al LGl 3
O ) LA ey g coblal Stas ot ppaeley baa M8 clagls oo pals
QLAY 030 (A agil fe Wiy Lee Tall A0 dualae ulae aadiod cls,dl
-(Abdul-Baki et al, 2014, p. 85)
uan Jaad e (Political Cost Theory) dgubuadl Ciglall 4,05 a5
e Bidal aloley ol dagfall alaiad 565 e 420l Linliw CAdlS cls il
Sabisy Adlkall o) QAN 36 o cailydal) Balij ) 5% 38 aybiall alaia¥! 3a
Lpalas Clulyw aladiad 1) CASEN o 3)\) ady 8 lea clgd cplaall gal
ot A B o3 juedl ey Asalpd) RN LI LY Gaidas PR
Appalaal) QHLEEAYY afy uleall 036 a8 e Asall Ldlal LGN adles
Al BN Sy Las glalll alle augg 4580 5o alal dalial
Aaipe Ll G gty Db bsida Cal (685 0 lGED duald
-(Alberti-Alhtaybat et al., 2012, p. 81)
oA @l G (Capital Need Theory) Juall gl Zalalt 4,01 Taiy,
o sall e Ll 0 ) QLA (oS LalS ARISE JBL Llleady Bl B



- Yo\ -

o By agud Jlual A e L AN dusailt ) A Juadh b dsm
Agihe 48T alal Jipadl o Jswaad) ol AplAl G e a8
i (A ahacled Cpiitally o palianall A6 cilaplaa 08 el alsﬁdi psid ol
ANy Adioall 454050 Bl Gl Lad il Saljy A4l Ml 8 gall
ofe AplEal) Agisaly LAEAN Bali) 0o 0S5 Ly Agteal el Sl leas
(Samaha and Khiif, 2016, 5 Adly Jlall ga o dsealt Oa ClS,a

.p-37-38; Alberti-Alhtaybat et al., 2012, p. 81)

aamill ) Aglall awdd () (Regulatory Theory) pdaial Al el
55D gmualaa AN agag sz A il ol¢d g (ibaall claal Llaad el
Oa dall A aslay Gus Jlall b g JSlda g (alanll Alladl) ARkl e
Gl omand A ALYl gl patiaall dleay claghal Sl pis AlSia
Sl axe LI Y b Al Al Ll jula i Jld b galsad
ALAN clogles Adlaaa lo s Judy Qo glall LA Gady ik glaall
(Alberti-Alhtaybat et Jual o o b el cilaual A8 a5 AL
(Economic  dulaiiyl cigulll Ayl gy ..al., 2012, p. 79)
gLl Gl ulee Jeall A o Oaisall ge 43 (Networks Theory)
pia LT A A M Libiadl eI A Je o) Bladl L& Ol 13 Aulpat
.(Ramanna and Sletten, 2009, pp. 1-2) Lulsadl
o cisgl ¢t (Value Maximization Theory) dall alial iyl o alt
s b I o3g) Talgy cagll G381 B LAl 848 et g AN 93
Sia mllad plaual (e aall ddial iy o) aBgiall G Jaskalt Ja¥t A 58
ALl oSN e ol 4B oda el Jidyg Jaih dlall aaly O sistall
(Abdul-Baki et al, Ais,&l Lo 33 ) (s smbaall 0dA A ol o Alsal
2014, p. 84)

Jaaaty Aglal) Aptaall pataa Jhua) o Algiaall Glgal) Gl puaa Ll

By chags el Alpal Apalaal) sulea sgud A A puaal dalaall julea yighis
ulaa a8 G gllaal il Llang Auallall G3ull juaa 5 Jlall (Ggu
Alsal) Apulaal) sulas pouia B Waadag ol Slls 1997 oo o A peal) dulaall
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=bid e1aly 2004 ale B lsalt dpalaall pules ulae alby cuBigll o1y L4

GHbl Sy julea jaualy Aol Lealaal) jptaa 8 el 1yaga cilisualy
4 Cilbailly Cluddll oda (e chagh oLy Aalgall Adlall L8 ules Lgule
S Sujal o8 o ledy Sagall 0 e i o ulaall g Aogana 1) Jouash
Al 243 ad) a0 Jlacaly LN i3s al Cilpdi oda LSigaly . toall 8
S ey g jlima 35 Larey fassa Aadas sules Hals Galildly 2006
Smandd £ Lilly 393 aall e I Glany aa ulgall Al L&D ylaa pei
shlea Jluab 110 ad) Jliia¥t 5aj9 Jb8 Jua 2015 ale g (AiLdl ulaally
SULEN julaa 8l o bl Qsledl jlas 39 Warey auiall 4 eaall Lolaall
Adgall dattall

GGyl mdll Ll 18 2 Ll 50 oy A0l L ta3 138
Gaall $ 641 (2 80
30 G 4D Jalady Ay @luhall o Ll alaa) 5,59 @lgiudl g
M) Gl o gl a8 sl Al L ety ol L sl am{
Lee ) dufys wdagh . mlleanll cilaval (o auall @l Hash e S iy
Oe Al adgiall gailly £y LY Sl G ABall jLad) Y (et al., 2006
lagiy 2001 (gag 1991 e 3580 JNA duaysally Sabal) Al b culg,dl
fidy Z,LeaY! lBlaiall Aulia £LA 3 o dulasd Lble aeay ) Al
s Ll et o il Jany Lalie syl sl Jua) s gisal
ehals WM Ba) o Al Ay o) Cadaa gd (Ardekéni et al.,, 2012)
9 2004 e 3aR A AN G dapsu Al Ll cgal
O gl BLGY 929 A Auball liagiy A48 50 e s Ale e 2010
GlGAY sy Juall Jisa gisalt Ty A,LEAY) clilEaial, Adlic WA B
Al Al 2 aitpatly Tudie
el o ol B clagtes A LA Y (2012 (JlaS) Ay cibang
Ga Aie o dlly (Jadl o sl Jaey Lulia gkl Ja¥Y 3 cigal i,
2009 Y 2006 3580 JME A puaall eyl Alncall daaloall clg,al
) lajlaal (pba 500 agag 1) dabal) clags BN laadY) Julas aladiulyg
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Ao o il Jieay Lutia Jaght Ja¥lt 3 clgall bl el e 200
g haay cliliasay) B Lasl e (Chiraz and Anis, 2013) dabs <559
Oa Gt Aale cilliigl culd iy Al il GlED G dlad el e
algal of A dahall clagis 2007 LAa 1999 oe 50 J¥A Aga 139
agaall yran Bal3 alall ASEY) aa J¥1 alell B LYY S0 Cilgles pasius
cW Sl alles Lujla o Juda aags ¥ @81 cpnallt Ja¥) 3 el 39
Clwt 30 Cilujlas axdied A GlSAN O ) gl el LS L aladt TISY g
B G aag Wy cdimid GaY el G Al g alad) QUESY dilee 8 dlle
ALaaY) Qlilaiully dnla 5y bl agadl o sl g5teua o
o= Tl Bl alagtea 31 LESY LY (Sayard et al., 2013) days cdag
GBIl Galdll jatadl adl & G cdaadl) ClOEN 3 st Al
Jabady Ay Laay! QBlaiuy! oo Ldaddle Gliiwey dlle Glgas I 4oLEEY)
33 J Ll aidl LA Auball Ae é.m:,, caadd) ilgny lulia gt o o
2008 2 1999 (e 5l NG adgth Al bW duaysm Upeaa A9y
Laididlly deifpell algwad! goine 8l g L)) daball miln opldy
e LAY B0 b A Cleag LaS cag) silge o ALGaYY cBliaiud
-aaadl e clSHAl Lpdaddty aaal) 5y GUGAN Lalell 5 agad) sllse Saly5y
st e 2L By AT Sdat te (Gl et al., 2013) dubs @i
wleas duayes A Ml Laigh QAN e die o dliy 45500 dady L
B of A Aubill clagy 2012 A 2009 oa 35N JMA Al g
PR L TP S A | VI QP L Y I RN, [ E PR g P
(Akram et al., 2015) dubs caial Glawlt udi LBy 406N L B Ssa
Qs Ae o dllly liusly aigdl B alGal el e oW Bl A ey
A duays B A 20 5 ed0hS Al 3 Auayg B Saule 4555 20 e
e s A Dbl ciliagiy 2013 Liag 2009 e 380 SN slaga ultall
Jarall Sisa g idgail Ty 45,000 clBlEatiully duslie 7YY 500) ¢ Auale Aygina
Gsia o aladl Jaag Jaall Lo alall Jamay Lulle il 8 clgah sl
e Gl elaly ZUM M G Ausine ABS agag axe Y Gilag Les (Austal
. xigd
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O 4Bl jLssl (Reyhani and Talebbeydokthi, 2015) Ay gl
A Al de @3 et Ay sy Sadall AN B el ey LYY B0
aladtul JMA g 2012 Sag 2008 e 500 NS dua sl Bude d5,5 100
19 T Bl o Aggina dglag) ABIS 35ag () Auhal) Cilaags jlasi¥l fulad
(Chinedu and A L .apad) gy doalh Jo aflal) Jaeay Lulia
oo eI uliBaS agadl Ausay o LY Bla) i cilplis 88 Francis, 20185)
10 3538 O35 Lyl ALY @he¥1 Laygn A A3 15 0o cips e
el Ly Glo Al Digear N5 WY D18 of ) daball lagly colsia
i A jLasl e (Waseemullah and Shehazdi, 2015) dubhs iy
day e sude 453 317 e A o dllly LSl B alGal gl e )
Y Sl of Y Laball clagiy (2012 sy 2002 o 3580 DA L2008
et o ailall Jama 28 gpina et 580 L ALY GlBEailN L 4ulis

Al st e 35 ol B of s ciludal et il Julad e g
bl LaS oS ¥ (lndlf 3UERES Sy UMy (SN
sadall Lo lial el al Mal o180 Lo 50 o Agina ABle 2agi:ldd
i paall duay sl
) O A8l o Ldgalt Adtal) o S julae 55 A Judas :4-8
Gaagll N 8l glERdl clgal Al el gt

© alty Autlalt Sl slas) A Al G20 jealt B dgualaalt yuleall aal opass
O bl Ciagh 3lsg cagihbE oa yaall a0 A il Glaual lgale datay
S o) sie deal aalaall GHGEN 38a3 g Aol Apulaall julra a2
Gleylasy ol 4..4_,5.1! IS et J_euun sda lgagd Al Aigyalt of WY Allal
oulea o ‘_.:m... shal Adgad Lpulaall jules gulaa 8 Leiey i Bty
aah adlaal o e oS Al ALl N pulia el alhy Adgal) duulaal
o Dl o3a aal calialy (343 Ga (2012 (2ana) LYY DY) Shejlas e

Aallaa 3o Wy Ge LS Aguil 3 Aaliall Anulaall Mo ads -

o el L PGl o T8 e aa Laa (Aualaiiy) cilaal) ol
zel oy 3asa Ouay Las (LY B0} Aujlas 8 Jiall o3 o LSSV
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(Barth et al., 2008, P. 471-472; (sl gl Lusant
.Ahmed et al., 2013, p. 1347)
Lea obunall lonl) abiil G qring uolan Jlae (91 cilihye ALy -
agill g podagh ase dany LYY Bl Augleal Y plel Qe JI -
) Al Aslaall julea o Sagasall Cilia)laall £ il Ay . jlaall sl
G B alal Al (gl o eV uled) Al 3 Gaged
Laldh Gt JES 3 ALl LN 3N 3 Gageidl o cldajlat
(ol 8 oalh dala B Wb a Yy Yo pulaall Jala ) alaally
wa 2012 i) Sleall o et i Glpeddll 038 Caual Ul
(344
b osmtaa A8 Ahy dasiSally Saelill Joall A cludall e yadl Cialy
pudaall Glaghaall Bagag gl B0 Glaplaa o Adgall Aglall il
(Zeghal et al., 2012) duby cdigh Adbisa il M clubalt 238 Cdagl
Lie e allig £ LY Gagag Adeall Ldladl a)Eal julea A5 G Al uadys ()
g 2002 0a BN JME Y STy A A9 15 B Ayl 1547 e s
e ) 2002 ale e Al J8 L3 L) 4 o3 awdl a3 s <2007
O A Auhall claagis 2007 ale Y 2006 Plo e ASH s L33y 2004
LN a5 Lo et 5l Al s Adpatt Al 0B julea S

WAl sl gutaa 5 A LG8 e (Chua et al., 2012) 4w <389
L 4558 172 o el de Lo ety Lnalaadl claglaall 5353 o Al 5a)
ot et At ol Y Al clagig 2009 eis. ol 2004 ale o AN A
AlRL A\l Lilkaly ASEEN 30L5 MR Ge dppuladd Claghiall Sasa Gand
A ksat ) cdagd (Rudra and Bhattacharjee, 2012) dubs L LAl
Ll CAGEN e Ade & W B Ll ddgall ANl jplea i
o ClGEN o Ll Aahall gl jdls 2010 Ll aladt DA A5 67 il
0da A &l AN Gl LR L8l B Glujlesy aghi uleall sda i
 sibaall
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aled 4z sass B clidsay! (Ismail et al., 2013) duys culslig
Ol 1Y La LA JMA e Alpall ALl Ll pulea W dmgp J8 A5alLall
bl o ol s sulaall L30 ay Aygina Bygeay aidl 88 2 UHY E)0) (s
g 2002 ale Ge 5N DA saalda 4010 4 duball e bl o
Clgin 3 5y A0 08 Lo gt 3 58 1) 5880 038 apd o3 Cus (2009 als
AL Byl Agleall Adall )R lea A5 F ) @ il A sy L
LS gl Baga o ala Ll A QIS ulaall 308 Aaifpe Sasa il £ L) oo
Gl Gall Ry puleall 6 3y U B rshin GAESH ) Zul cda
SUEH julaal g la¥) gl A jLas Y (Ahmed et al., 2013) Awys cidan
o A58 1600 o s e o Lpulaall cilaglaall 3asa o Ldgall 4000
A O A Auball clagig 2005 & Adealh Allalt I jutes s A1ga 20
23b 3apa alAT LI ol s dpulaall claglaall Saga o 31 suleal) o3
.Cilaglaall

sl A6 A sLasl L (Nouri and Abaoub, 2014) Ay cbdag
oo B A Ayl AN e dle A LY 30 Ao Llgalt Llall
Tl adly Baalde 1450 claliall ae il dua 2009 e s 2000 ol
W 5l alles Qa5 N ool Aadgalt Adlal Lo B pulae S of LA Augal
Al a8y e (Manzano and Conesa, 2014) duba 2iS) (et (udl A3
Lo o dasal b p Y 50 allee o Ldgalt L0al jo)lEd julaa 1S
1997 ale ga il A Al G duays A AUaew 4558 20 O @igs
) 1997 e e il J& Lo 558 01 5580 238 apds a3 Cua 2008 ale s
Gl s als 2008 ple Y 3005 ale ga il sy Le 35585 2004 Als
S cluglaa S8 A o Alaalt Al L Lalae a5 of o S
Far )
clibic A chad S jlasl W (Khalina et al., 2015) du)s by
LY 50 Gluglen Ao Adpall A0l LN julaa A0 dagi gila¥) zlady)
539 2001 ale e 5580 A 38 21T caly il @lGAN Ga Al o
2004 als ) 2001 ale o Aah 08 L 355 ) Wasd a3 A5 2009 oo
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o S Glagieas oo plalfl Gl oL Lt o) Adeall Adlall ,GE julea
oM S et et Ao LN B QU Y ol Lea Aggiodt Y
L 31y o S Bpea Gl Cadel el pda A adl ) g
LABEal

A5,8 655 pe s Ae o ud fllg (lee et al., 2015) dubs clagy
L Lo daidla 5al) o} 2011 ale M 2009 ale o 800 (N4 LS
oF ) sy Laa ottt amy Lagd A5 pauadil) 5500 83 4aslall 3 had 4 all dagilly
cdan olad¥! Guli Ay cApclaall clegledl Saga Cpead M s suteal A4
S8 Luulaall clasieall 3332 4384 ) (Murtini and Lusiana, 2016) dubs
Sadall Asnipai¥! GlGEN o dle o Adgall Al st pulea 0 say
Y oAl N Auball cdagiy 2013 ale ) 2010 ale o BN A dayall
A 2y 38 L Baga o Ausine UL sags

oo cluhal e o G s o)) Ahludl cluhall @it el (e gl
i oy ol Bl claplesy Llgall Llall LU EH julaa (A G 4B 3525
o S o sl e Al Aol olb gl Ay T B B i AR
QlGA Ll AW £ Sl om A o Adgalt Adlall N jnles
e LaS L ol dl GUELAY (Say @llily
W B on AN Lo Ligine Aol Al N sales A8 N 2
0 paall dua)gully Badall Ao liall l)dl Al oYy
gl Ayl :5-8

Lpcliall Gl (e dde Lo Sandl pdapd USRS ARGk ddbal) il
oabd Giagy aais Jlaadl ilad i A o 8l Al (dasaall dugyplly 3ol
paaill Jalee el e T L0AH aladdals Whigia g2 HLSAly cbitial)l cDlales
F WS A e glaad) zisal JS Asine saa LGRS 1} ABLGY g lailt o3¢
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Jiall il :Yg)
syl dagly LAY BB Awlie WA Bl 3 Sl ita Jia
paslindy LpLIAY! Clliaiul) ol ofaldl cuila ge CogB Lzl o
3l & s (Dechow et al., 1995) 4add s Mg Juxall 3isa pigel Caldl
Lol iy il cluhdl ga w6 padiuall misalll ajlisl LAY
(Alves, 2011; Rudra and Bhattacharjee, 2012; Hassan and &=
Ahmed, 2012; Hassabelnaby et al., 2015: Liu et al., 2014;
Uwuigbe et al., 2014; Nouri and Abaoub, 2015; Waseemullah
.and Shehazdi, 2015; Doukakis, 2014; Alzoubi, 2016)

il el INS (e A LAY ASEATWY! paii g

S e on @Al il Gl ARk aladialy A8 syl Guld —
P o Lbadth cliaadl g Bl FAally ALY Daladl 48 aliall JE
(Hassan and Ahmed, 2012; Hassabeinaby o L.ld 4360 dlseal)
et al., 20135; ; Uwuigbe et al., 2015 Alozubi 2016)

TAit = NIBEit— CFOi/t

TN
t Al A0 dgual A cliiaiy) (TAZ
t Al 31 Agal ANl Lslall pE jualiall 38 J5al1 Bl :NIBEJf

tAiud AT AS,Al Adalal cldall (e gl Gaal :CFOJf

, AN Ualeally 4)LESYH & GBEATN) ik —w
 NDAt = I (1/Ait-1) + p2 {{AREVit - AARM) JAit-1)} + § 3
(PPEif] Ait-I)
e
tAddl A AGAN L LEY) b clitiaiuy) :NDAJ
-1 A Ayles A Jaa¥ Al (AT



- Vo% -
ALl B Gl o AL Gelly oMy T AGAN claly A ) AREV/E
t-1 Gl A bl
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t At lgd AT Al A8l e Lt :PPEE

CBlatay) lual asiiud (g Jlaad¥) gisad cilalna B1, B2, B3 Sicdy
Qiall el dogapal AN Jlaai¥l Adlea M4 O LapdlS alyg (A Las

R oaa o Al (o
TAit [Ait-1=pI[1] Ait-1] + p2 {(A.REVit— AAR#Y (Ait-I)} + § 3
[PPE/ Ajt-1] + cit

T
tAsadl i 1 AGAl @bliata) Il sTAZ
O LAY gall M udy oM g g igailt (Bigs Flay g il gdadt Uasd) aa s/t

A<D GEasey)

o cliliatudly A cliiaiul) gm (@il A BRI uld -
Al Adaleall Gl g 45 LSSy
DA/t = TAit - NDAIt

HLSEE N

taiull i AGAL LY Bliasut :DAE

il sl ol

CuplBall ahdialy (bl 53l GOED Nl ehY (3 Al it Sl
o dlall Juma oag Ll AN alic g ABall o adad lly Lt
(Alam et al., 2008; Lee I (WA 3.,.51411 dsia o il Janag  guad
et al., 2006; Dragomir, 2010; Curbuz et a]., 2010; Francia et al.,
2011; Akram et al., 2015; Tabassum et al., 2013; Al-Halabi and
Al-Abbadi, 2014; Reyhani and Talebbeydokth, 2015;
.Bazrafshan et al., 2016; Alzoubi, 2016; Ayodele et al., 2016)
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AHaN aaa —f
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(Ramasamy et al., 200_5; Papadogonsa, 2007; Seelanatha,
2011; Almajali and Alamro, 2012; Kouser et al., 2012; Burca
and Batrinca, 2014; Ghafoorifrad et al., 2014; Vintila and Nenu,
dsdd dgalsa A baelay 4,40 aaa 5238 .2015; Akben—Selcuk, 2016)
oSad adf ) AiLaYl Aldaal Awdlia) e Iy Lea Gsed Culdiaall cpudlial
(Ramasamy et al., 2005, P.268; axall cilyghs cra AN o IS
S50 Ylga Lt Al aaadl 5,08 @IGAN of LS LAlmajali, 2012, P.268)
(Almajali, 2012, p.272; Burca gpiuall ciludll 45)lha 48010 i Blaly
et 24481 o alagd 586 A1 %) Lea and Batrinea, 2014, P. 302)
Lo 58 Lyl Kl e (les pasd) By CAGAN off (oA Ll o
i (B il Ll 35y (Ally Bpiuall ClSydlly Afjlhae aiiall lglGa siadl
o Al 8 aaall 58 GlGAN @) LS el A9 dsyu 8 solay Laa
(Ramasamy et al., 2005, P. 92, i algal) aveat 38 illy dhaljig )
el 1 o b 5l A3 ¢ 0% Las <99)
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2> (b sl Luball o34 i .(Kouser et al., 2012) Jlad) wsg zU
Oa yaadl | A asdleall GulBiall olisl Jpal) dleal alijlegl pladiuly 4,80
(Ching et al, 2006; Markarian et al, 2008; Francia et al., cluj
2011; Zeghal et al., 2011; Ferrer and Banderlipe, 2012,; Burca

and Batrinca, 2014; Cormier et al., 2013; Vintila and Nenu,
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and Batrinca, 2014; Gweyi and Karanha, 2014; Mule and
Jaifyall Ajguaell il cAS)ald Mukras, 2015 ; Akben—Selcuk, 2016)
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e uoa A e B Laa ¢ Aaipie e L A Gl6AD Gla e duagae
Agaadl dud of Y AdLNL (Almajali, 2012, P.272, 280) Gseadt
526 Al st e (Kumar, 2014, P. 2) 45,80 §ly Jodal 245 a8 daidsyall
g DU K g s

ciyghl ca B o AN Sad Adgyall st p UL O (A Apali O
W sy s At B guay i) o Gapaad Juiad M ALY (Al
23 s .(Almajali, 2012, P.272, 280) i sl o (nlad 5U
oo Ll Joua) Mlaat frlafil) dpudy Apdgasall dad el ol g Aadyall
(Chen et al., 2007; Dragomir, 2010; Curbu et al., 2010; Ferrer
and Banderlipe, 2012; Derbali, 2014; Ferentinou and
.Anagnostopoulou, 2016; Alzoubi, 2016)
saill -z

Oa AGAN Jles! A awl AHEN Glana G Bab Ay gaill Ciujas oSay
oalaledl 235 il cladiall ok L) sl cglas¥i g MgaduV) N4
Bl 3629 ) Gluhall e ualh alagls (Kouser et al., 2012, P. 406)
(Papadogonsa, 2007; Seelanatga, cSall Al 1y gaill o Aulan)
2011; Kouser et al., 2012; Derbali, 2014; Burca and Batrinca;

g salll Jana aladiad oy g duhah o3a By .Akben-Selcuk, 2016)

aladl Clases [ Glaalt alall Glagia = Mal) plalt Cilasua) gelll alibaS Cilassal
(Francia et al., 2011; Kouser et al., 2012; o Lutd &ty (Galud
Rutledge et al., 2014; Doukakis, 2014; Vintila and Nenu, 2015;
.Akben-Selcuk, 2016)
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(Coad et al.,, 2010; Omondi and Muturi, 2013; Derbali, 2014;
A&l pae atit auiGhafoorifrad et al., 2014; Osunsan et al., 2015)
baAlly cblgally Clelsh 455 seell 30l ae A Galed o el Ldtol Gt
(Ramasamy et al., 2005, P. 95; Coad et ai., 2010, P. gl dalial)
Ay GGl Alaay A el Claibl (ks Y aBY) CtSal o 1) ASLZYY 24)
(Almajali, 2012, P. 272; Mwangi and Murigu, Zeeu) B o wiied
- 20185, P. 290)

Jue¥t Aoy B chdil aglis B L) ClAN ol Al Zall e
Aab)igully dgaall Al €1 o8, «((Ramasamy et al., 2005, P. 95)
(Almajali, Jtall ¢i¥1 o bl (ealy Las 45,80 as Al s 3 il
Ll it dia 2,80 Clgia samg AGAEN ee Guld alg L2012, P. 272)
(Malik, .2011; Almajali, 2012; Mwangi and Murigu, 2015) =

Aatgalt el 8N julaa 5 —a

prddad A Adlal Al jalic o Adgall Adlall oD ulea o i
slall Jimay Jpual o wilalt Jana o Dpeehyll el 2381 Gunlia Glua
Glabil¥ly Joual anll Ao 35 pulxall oda (5 of Gya Al Ggda o
yall clagy (Rainsbury et al., 2010, pp.133-134) clgal Lays
bl 213y Aaall ALl WS Hulaa S5 o ABMe sag A alubalt ga
(Agca and Aktas, 2007; Aubert and Grudnitski, 2010; CALIRAL
Rainsbury et al., 2010; Arouri et al., 2010; Jindrichovska and
Kubickova, .2014; Sovbetov, 2015; Nengzih, 2015; Oliveira et
.al., 2015)
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JLAN 1y pliall Apuaall pulaall Ty Ll adlghll Masly SUGAEN S5, 2006
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(NI Cpadpal aladial 43 SN L 1Y ez LYY Bl A Al
9 dadl) o sl Jae pladduly Jlall gl uld W5 g glgald) A
Ay Aslall Gsia o allall Jame aladilly Ml gl Gald 23 AGH g 3gail
(Francia et al., 2011; Burca and Batrin, 2014; Derbali, .t lul
.2014; Rutledge et al., 2014; Waéeemullah and Shehazdi, 2015

ROA jt=§0 + p1 EM /it + p2 Size it + B3 Lev it + B4 Growth Jit+
BS Age /it + B6 IFRS/f + ¢ it

ROE /it = B0 + p1 EM jt + B2 Size /t+ B3 Lev it + p4 Growth jt+
p5 Age it + B6 IFRS/t + ¢ it

e

t Ll AT Asl Jaalt Lo silalt Joas : ROA
£ dsudl b 1 46,80 ALY Gsia o ailall Jia : ROE

t Aol 8 T Ag,aD 4500 clitiaiull (ulily £ WY 30 : EME

Jsna! Mant aisle gl (uliyg t Ll 3§ 48,80 aaa : Sizedf

donatlt laa) /LI Ay (ouliss € Aduadl op3 T 4S8 Afppaad Auusd 7 Levit
-t il clagd) LGN Aldleally Guliygt ALl B AN el :Growthit
(-1 Al Cilegia [ t-1 Al Cilaysa

Lglad A A5HAN culpiun dang ullyg t Alall AT 48,50 jae - Agedt

(1) Al g b Al A § 4S80 Ldgall L )& julea i IFRS/F
nleall 5 ase Ala 3 (0) Aagilly Labpald Adlall ) jules 38 Alla 8
(gatadt Uil sa s it

10 Y S o ABad) o Adgalt Adlall 5o W sulea A B LGANS
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ROA jt= g0 + g1 EM jt+ B2 Size jt+ B3 Lev it + §4 Growth /f +
B5 Age it+ B6 IFRS/t+ B7 IFRS/* EMit+ ¢ it

ROE it= p0 + Bl EM jf + B2 Size it + §3 Lev it + p4 Growth it +
B5 Age /it + B6 IFRS/t + B7 IFRSit * EMit + ¢ it
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ale A duyaall dugysll sadall Aeliall QSN Ga Awhall adiaa oSS
syt A eleall Uil 506t Laadl i clgdl o3 LAY a3y 2015
A s Al pUER M W adal A palladd ) BLEYY gl
Apalaal uteall odst La 0B A £l 50y g thdll 13a cilgyd 5)la) alal Gaydd
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LAY alaalt 0 Tata) Al e
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aayall 38 JNA g laall Lg.! Giay al Al L liall @l -

JAN Gipaa uiadt @lliy (31112 A b Lale ‘_,g.m A Asliall algyal -
Sapall il G

ale ) 2002 alo o BAN M AN Al Al o duball cudiely

gy Cipa Al Asnbonalt g Bl HES 2011 alay dualsdl il sedul as 2015
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Slall g1l alil jitall o Gsn BLEH cBlalea (1) ) Joix guds
T Bl (RS gsis e alad Jua ) el o alad) Jana [
Spitally JHacall jitall Gu G BLL CBlalea fuiis LS Ayl uiially
Clpitall 238 o BLINY Aginag Al

Fohal Cfpitia cp & pupas D)) edlalas 1(1) Jsaa

EM | ROA | ROE | Size | Lev | Growth | Age | IFRS
1EM Pearson Correlation- 1 -379-|-.099- | -.066-|-.157-| .171 [-.170-] -.160-
Sig. (2-tailed) 000 | 115 | 296 | 012 006 .007 011
ROA  Pearson Correlation | -.379- 1 605 | .290 |-.165-| .068 26 ) 278
Sig. (2-tailed) .000 .000 | .000 | .009 280 .045 | .000
ROE  Pearson Correlation | -.099- [ .605 1 361 |-.163-| .068 203 | .189
Sig. (2-tailed) 115 | .000 .000 | .009 | .281 001 | .003
Size  Pearson Correlation | -.066- | 290 | .361 1 -.127-| -.068- |-.032-| .330
Sig. (2-tailed) 296 | .000 | .000 044 285 .608 .000
Lev Pearson Correlation | -.157- |-.165- | -.163- | -.127- 1 -493- |-.024-| -.116-
Sig. (2-tailed) 012 | 009 | .009 | .044 .000 702 | 067
Growt Pearson Correlation | .171 | 068 | .068 |-.068-|-.493- 1 -011-] -.153-
h Sig. (2-tailed) 006 | 280 | 281 | .285 | .000 .859 1 015
Age Pearson Correlation | -.170- | .126 | 203 |-.032-(-.024-| -.011- 1 -047-
Sig. (2-tailed) 007 ¢ .045 | .001 | .608 | .702 .859 460
IFRS  Pearson Correlation | -.160- | .278 | .189 | .330 |-.116-| -.153- |-.047- 1
Sig. (2-tailed) I 011 | .000 | .003 | .000 | .067 013 460
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@i g caga BLL! agag BLANY Julad il el LeS o Ml ey Laigusalt
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e Al Janay Lulhe Jlal) 21000 Ziletall bLGN! Jdad L by Ladg
T ) O oine pfy qill BUDH 33ag gl (ol kel gl ggda
@siuag (-0.099) ELY) Jelra &af cily oa S el e _gitas
P Qe S O ssitay g BLG)! g Jesatl el LS ¢ (0.115) Aypieal
12029 sllall eI oy A8 jasy Llpall Lal N ulea A0 (S
BLG) sa I el LS o dlall £la¥lg Arigtall dd s gsinag il PARS
bl 211y salll G oina 18 Cuaga

Jiuaall pdall L LAY hah Jalall LGS elal daldl WG g
G ol g SLIAY satall jlaac¥l zilad paf L8 ety AglE @l sl
o (§ia3 admy i) o3 ML Auad Lo add faadyd Zigal B8 o
wRdl JA anl Agadl Adlas¥l Jlial sl ) o bpad
Cyamaall Gl Jalee cibaa (M4 Ga LAIY) 138 ¢l ais .(Multicollinearity)
bl adull lalza alag) A Gy Chaiall pda e Ladta JX (Tolerance)
Oa maly (279 e 2012 tOlaea) (Variance Inflation Factor— VIF)
et 2 Las o(5) 0 A 0lS cpitall gaead (VIF) Jalas 4o of (2) ad) Jsan
woadt JANl ACEa 3505 2,

(bl JaNal LEA) 1(2) Jsea

Variance Inflation Factor- Talerance Jadiall
VIF
1.105 .905 EM
1.142 - 876 Size
1.439 .695 Leverage
1.420 704 - |~ Growth
. 1.042 .960 Age
1.214 .824 IFRS




- Viv-

AsY sl Laad daii 12-4-5-8
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(0.05 dyginall ggiun oo B T SLas iy P. value 4ad) J gt

Cilyy (0.033) 45,40 ana haadl Jelea dad cild 45000 cipatall duaillyy
Jiaag A$,80 ana cus gine Auash ADE 3529 (] rdy Les (0) P. value 4.8
fad oo Lgina b Luke ABe a0 ) el 5udd LS (Jpual) o ailalt
$aill e J8 g Aapina p@ Lpb ABE 352y Jaall Ao allall Janag dajgyall
SR Lulea A5 O Agina Lk ABIe sagly s dlall #18W) g A8 jasy
oilalt o halty A gath Aglali

chpilally 7 W) 5 o Joalt Ao attal) Jana jlaadl g igal @il 3(3) Joaa

dnlE
F Laa R? T Last eilalna ihpaidall

s i Lol (8 ean daiil) Jhady

A ginalt & ginall (B) 3,4kl

Eagaill

0.000 | 15.864 | 0.28 | .134 | -1.505- | -.123- | (Constant)
000 | -6.409- | -.179- EM
.000 3.596 .033 Size
.063 -1.869~- -.021- Lev
.090 1.701 .033 Growth
168 1.382 .001 Age
009 2.632 036 IFRS
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(0.05 dppinall s5ias e 8 P value dod ) Aslall ggia o ailad)

Loy (0.093) 45,40 paa jlaadl Jalra daf il Ayl cpitall duailly
aitall Jaeey A580 ana O dugina Lok ABe 3539 Al ssdy Les (0) P. value

Tusi oo Aasien b ApusSe BBl agag Y I o LS AL (ggha
oo 05 o Ausine b Loy ABle e AL Gba o sl Janas Asiggadd
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W Bl Ao Ltadl ha o afladl Jaes jhaad) gz dsel @il :(4) Jea
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0.000 | 10.260 | 0.201 | .000 | -4.247- | -.634— | (Constant)
367 -.905- | -.046~ EM
000 | 5.439 .093 Size
262 | -1.123- | -.023- Lev
258 |- 1.133 | .041 Growth
.000 3.552. .003 Age
186 | 1.327 .033 IFRS
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(Lee et al., 2006; Gill et Al Glahall Gany ae Aol oda dally
al., 2013; Reyhani and Talebbeydokth, 2015; Waseemullah and
(Akram et al., (i) Alu Sluls g el Y iy Shehazdi, 2015)
Gilagjlas ahailid & srabiion Cyjadall ol mm s1a ggud B Saldl g9 . 2015)
S 18 Gul Alla B agiad L 1 e Aygias Bguy 2l 2L S
St Ggfa o dlall Janey Aubly Alhs Jpal) o sl Jue
(AU o dl ledl dais :3-4-5-8
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.006 | -2.798- -.130- EM
.000 3.663 .034 Size
.071 -1.817- -.020- Lev
114 | - 1.588 - 031 Growth
111 1.598 .001 Age
.017 2.404 .070 IFRS
.184 1.333 .068 IFRS*EM
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.000 5.380 .092 Size
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256 1.139 .106 IFRS*EM
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Correlations
EM | ROA [ ROE | Size | Lev | Growth | Age | IFRS

EM Pearson 1 -379-1-.099-|-.066-]-.157-{ .171 ([-.170-( -.160-

Correlation :

Sig. (2-tailed) 000 | 115 ) 296 | .012 .006 007 011

N 252 252 | 252 | 252 | 252 252 252 252
ROA Pearson -370- 1 605 | 290 [-.165-| .068 |.126 | .278

Correlation

Sig. (2-tailed) | .000 000 | .000 | .009 280 .045 .000

N 252 252 | 252 | 252 | 252 252 252 252
ROE Pearson -.099- | 605 1 361 [-.163-| .068 203 .189

Correlation

Sig. (2-tailed) | .115 | .000 000 | .009 281 .001 .003

N 252 252 | 252 | 252 | 252 252 252 252
Size Pearson -.066- | .290 | .361 I -127-| -.068- [-.032-| .330

Correlation

Sig. (2-tailed) | .296 | .000 | .000 044 285 .608 000

N 252 252 | 252 | 252 | 252 252 252 252
Lev Pearson ~157- |-.165-1-.163-|-.127- | -493- [-.024-| -.116-

Correlation

Sig. (2-tailed) | .012 | .009 | .009 | .044 .000 702 .067

N 252 252 | 252 | 252 | 252 252 252 252
Growth Pearson 71 | .068 | .068 |-.068-]-.493- 1 -011-| -.153-

Correlation '

Sig. (2-tailed) | 006 | .280 | .281 | .285 | .000 .859 015

N 252 252 | 252 | 252 | 252 252 252 252
Age Pearson -170- | 126 | .203 |-.032-|-.024-] -.011- 1 -.047-

Correlation

Sig. (2-tailed) | .007 | .045 | .001 | .608 | .702 859 460

N 252 252 | 252 | 252 | 252 252 252 252
IFRS Pearson -.160- | 278 | 189 | .330 |-.116-| -.153- |-.047- 1

Correlation

Sig. (2-tailed) | .011 | .000 | .003 | .000 | 067 | .015 | .460

N 252 252 | 252 | 252 | 252 252 252 252




Model Summary
Model R R Square |Adjusted R Square| Std. Error of the Estimate
1 5297 .280 262 09771
a. Predictors: (Constant), IFRS, Age, Lev, EM, Size, Growth
ANOVA®
Model Sum of Squares df Mean Square F Sig,
1 Regression 909 6 151 15.864 .000°
Residual 2.339 245 .010
Total 3.248 251

a. Predictors: (Constant), IFRS, Age, Lev, EM, Size, Growth
b. Dependent Variable: ROA

Coefficients®
Model Unstandardized | Standardized Collinearity
Coefficients Coefficients Statistics
B Std. Error Beta t Sig. Tolerance | VIF
1 (Constant) | -.123- .082 -1.505- | .134
EM -.179- .028 -.365- -6.409- | .000 905 1.105
Size .033 .009 .208 3.596 | .000 876 1.142
Lev -.021- 011 -122- -1.869- | .063 695 1.439
Growth 033 .020 - .110 1.701 | .090 704 1.420
Age .001 000 076 1.382 | .168 960 1.042
IFRS .036 .014 157 2.632 | .009 824 1.214

a. Dependent Variable: ROA

Model Summary

Model R R Square |Adjusted R Square| Std. Error of the Estimate
1 448° .201 181 17872

a. Predictors: (Constant), IFRS, Age, Lev, EM, Size, Growth
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ANOVA®
Model Sum of Squares | df Mean Square F Sig.
1 Regression 1.966 6 ¢ .328 -10.260 .000°
Residual 7.825 245 .032
Total 9.792 251

a. Predictors: (Constant), IFRS, Age, Lev, EM, Slze, Growth
b. Dependent Variable: ROE

Coefficients’
Model Unstandardized | Standardized Collinearity
Coefficients Coefficients Statistics
B Std. Error Beta t Sig. | Tolerance VIF
1 (Constant} [ -.634- .149 -4.247- | 000
EM -.046- | A51 -054- -905- | .367 905 1.105
Size 093 017 332 5.439 | .000 876 1.142
Lev -.023- .020 -.077- -1.123- | .262 695 1.439
Growth 041 036 077 1.133 | .258 704 1.420
Age 1003 .001 207 3.552 | .000 960 1.042
IFRS .033 .025 - .83 1.327 | .186 824 1.214

a, Dependent Variable: ROE
b 91 5 bad Gy A8l o de Gl gal) A 0lal o S pulas A B0 lan Yl Qe
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Model Summary

Model R R Square | Adjusted R Square | Std. Error of the Estimate

1 .534° 285 .264 09755

a. Predictors: (Constant), IFRSEM, Age, Growth, Slze, EM, Lev, IFRS
. ANOVA®

Model Sum of . )
Squares df Mean Square | - F. Sig.
1 Regression 926 7 132 13.895 :006°

Residual 2.322 244 010
Total 3.248 251

.a. Predictors: (Constant), IFRSEM, Age, Growth, Size, EM, Lev, IFRS
b. Dependent Variable: ROA
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Coefficients’
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.___

1 (Constant) - 155- .085 -1.827- 069
EM -.130- 046 -265- -2.798- 006
Size .034 .009 212 3.663 .000
Lev -.020- 011 -.118- -1.817- 071
Growth .031 .020 .103 1.588 114
Age .001 .000 090 1.598 d11
IFRS .070 .029 309 2.404 017
IFRSEM .068 051 182 1.333 184

a. Dependent Variable: ROA
LN 8 k) o AR e 2 9ol Alall o B plae |25 HAU1 s Jolad mitid
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Model Summary
Model R R Square | Adjusted R Square | Std. Error of the Estimate
1] 453° 205 82 17861
a. Predictors: (Constant), IFRSEM, Age, Growth, Size, EM, Lev, IFRS
ANOVA®
Model Sum of Squares df Mcan Square F Sig.
1 Regression 2,008 7 287 8.990 000°
Residual 7.784 244 .032
Total 9.792 251
a. Predictors: (Constant), IFRSEM, Age, Growth, Size, EM, Lev, IFRS
b. Dependent Variable: ROE
Coefficients®
Model Unstandardized Standardized
Coefficients Coefficients
B Std. Error Beta t Sig.
1 {Constant) -.582- .156 -3.742- 000
EM -123- 085 -.145- -1.454- 147
Size .092 017 329 5.380 .000
Lev -.023- 020 -.080- -1.169- .243
Growth .044 .036 084 1.225 222
Age .003 .001 .195 3.296 001
IFRS -.021- .054 -.053- -.392- .695
IFRSEM 106 .093 164 1.139 .256

a. Dependent Variable: ROE
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